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The State of North Carolina 
has exerted life-science leadership 
with an aggressive double-edged 
investment policy: set aside $35 
million of state 
pension funds to 
generate returns by 
investing in some 
of the state’s early-
stage life science 
companies.

It actually began in 
March of 2010, when 
State Treasurer Janet 
Cowell unveiled a plan 
to invest $232 million in businesses across 
the state through an Innovation Fund. 
She targeted the first $100 million to 
manufacturing, software, and financial-
services firms.

Cowell then announced a policy in 2011 
to invest $35 million of the Innovation 
Fund in a new “Accelerator” fund, to 
help jumpstart some of the state’s 
most promising early-stage life-science 
companies. “The Accelerator is designed 
not only to provide capital, but also to 
create partnerships and leverage additional 
resources to support some of the most 
enterprising thinkers and businesses in 
the state,” Cowell says. The program 
will promote collaboration among North 
Carolina universities, research institutions 
and private enterprises in the development 
of biopharmaceutical therapeutics, 
diagnostics and medical devices.

The Accelerator begin by working with 
the North Carolina venture capital firm 
Hatteras Venture Partners, which set up a 
subsidiary to advance innovative health-
care companies, Hatteras Discovery. 
NovaQuest Capital Management was 
subsequently added as an Accelerator 
partner, and others may be joining.

Pennsylvania Bio organized The 
Summit on Life Sciences Enterprise 
Creation in November to match up 
underemployed specialists with the 

many therapeutic 
programs, 
technologies and 
assets sitting 
undeveloped at 
pharmaceutical 
companies and 
universities. 

The event 
brought together 
business, 

community and political 
leaders with members of the 
media, scientists, companies, 
research institutions, investment 
organizations and management 
leaders. It facilitated strategic 
connections, forged partnerships, 
and ultimately spawned new 
companies. 

A second summit was organized last 
year. “Five of the eight technologies 
presented by Temple attracted immediate 
interest that we are currently pursuing 
with companies that include major 
pharmaceutical and diagnostic firms,” says 
Kenneth Blank, Senior Vice Provost, Temple 
University. “Such results from a partnership 
event are exciting.”

This year there are two Enterprise 
Creation Summits; one was held in May 
and a second will take place in the fall. 
It’s an idea that taps into the evolving 
landscape of the biopharmaceutical 
industry by linking scientists, 
entrepreneurs, funding and programs 
to grow and sustain the innovation 
infrastructure.

Last year, Maryland passed 
an innovative initiative called 
InvestMaryland, which is the 
largest venture capital investment 
in history by the State. 

It was created by Maryland Governor 
Martin O’Malley to invest in the State’s 
promising start-up and early stage bio and 
tech companies. 

The approach was unique: an online 
auction of tax credits. While other states 
have sold tax credits to fund venture 
capital initiatives, this was a step into the 
unknown. Despite this, an ambitious target 
was set: to generate at least $70 million to 
invest by auctioning off $100 million worth 
of tax credits to insurance companies at a 
reduced rate. Interest in the plan exceeded 
expectations and the bidding prices drove 

the sum to $84 million.
The inaugural round of investments will 

be made in innovative companies this 
summer through several private venture 
capital firms and the State’s successful 
Maryland Venture Fund (MVF). Among 
its benefits, InvestMaryland has the 
potential to create thousands of jobs in 
biotechnology, cyber security/IT and clean/
green tech and attract billions of follow on 
capital. l

FIND OUT MORE ABOUT THE 
ACCELERATOR AT THE NORTH 
CAROLINA PAVILION: BOOTH 2935,  
HALL B. 

FIND OUT MORE ABOUT THE SUMMIT 
ON LIFE SCIENCES ENTERPRISE 
CREATION AT THE PENNSYLVANIA 
PAVILION: BOOTH 0217, HALL A.

 FIND OUT MORE ABOUT 
INVESTMARYLAND AT THE 
MARYLAND PAVILION: BOOTH 0753, 
HALL A.

““ Interest in the plan  
exceeded expectations and  

the bidding prices drove  
the sum to $84 million.
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